[image: image1.emf]Use of Proceeds          7(a) Loan      Borrower    Seller Line of Credit      Total

Purchase Business 1,260,000 $          140,000 $        - $               - $               1,400,000 $    

Working Capital 25,000 $               - $               - $               100,000 $        125,000 $       

SBA Guaranty Fee 40,000 $               - $               - $               - $               40,000 $        

Closing Costs 10,000 $               10,000 $         - $               - $               20,000 $        

Total 1,335,000 $          150,000 $        - $               100,000 $        1,485,000 $    

Percentage 90% 10% 0% 7% 100%


August 6, 2026
Re:  Pre-Qualification Letter  - Flooring Company Located In South Central Texas
Gulf Coast Bank & Trust Company, (also referred to as “Bank” or “Lender”) is pleased to present the following non-binding proposal letter.  This proposal is non-binding in all respects, is for discussion purposes only, and should not be construed as a lending commitment on the part of the Bank or SBA.  

LOAN AMOUNT: 

$1,335,000 SBA 7(a) loan   


Line of Credit:  $100,000
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SMALL BUSINESS LENDING

A Division of Gulf Coast Bank & Tr




LOAN TERM:

120 months (10 years), fully amortizing.  


Line of Credit:  84 months (7 years), interest only
INTEREST RATE:

Prime + 2.5%, currently 9.25% variable rate.


Line of Credit:  P+5%, interest only
MONTHLY PAYMENT:
$17,092     Line of Credit:  Interest only
PREPAYMENT PENALTY:
None
COLLATERAL:


First security interest to be taken by a Financing Statement and Security Agreement in all of the following personal property now or hereafter owned by Borrower:

a) Machinery

b) Equipment

c) Furniture 

d) Inventory 
e) Accounts   
f)    General Intangibles
g) Additional collateral could be an SBA requirement

Personal guaranty of borrower
Corporate guaranty of any affiliate companies
INSURANCE:





Hazard insurance on collateral being pledged plus flood insurance if applicable. 




General Liability Insurance. 




Collateral assignment of life insurance TBD. 


AUTHORIZATION AND LOAN AGREEMENT:


In addition to the other conditions set forth herein, this proposal is subject to and conditioned on the Bank’s receipt of the SBA Guarantee of   75% of the loan amount.  The SBA Authorization and Loan Agreement, if issued, will contain additional terms and conditions.

ADDITIONAL CONDITIONS:   


  



Gulf Coast Bank Application



Lease for the term of the loan



Business valuation to support the purchase price




Landlord subordination agreement

DOCUMENTATION AND OTHER REQUIREMENTS

All documents which are drafted in connection with the proposed financing will be prepared by Bank.  


Additional information will be required in order to complete the underwriting process.  The Bank’s personnel will provide you a list of additional items required after acceptance of this letter. 
This proposal is for discussion purposes only and is subject to Bank underwriting and approval.  The Bank is not under any obligation to make any loans pursuant to this non-binding proposal.  Any loan considered must be subject to loan documents actually signed and delivered by the Borrower to the Bank.  This letter is not intended to be all-inclusive but serves as a basis for working towards a mutually acceptable agreement.

Please call me at   214-457-4202 if you have any questions or require additional information.  We appreciate the opportunity to present this proposal to you and look forward to assisting you with your financial needs.

Sincerely,
Connie Castaldo
EVP – SBA Lending
Borrower(s):

______________________________________
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